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28 February 2011
Dear Sirs
Re: Review of Tax Arrangements Applying to Collective Investment Vehicles

We are pleazed to provide our submission in respense to the Discussion Paper issued by the Board of Taxation in
December 2010 in relation to the Review of Tax Arrangements Applying to Collective Investment Vehicles. Our
submission comments are included in Appendix A to this letter,

From a national pclicy perspective, we support the design of a new Ausrzalian tax regime for collective investment
vehicles (CIVs) for the enhancement of Australia’s status as a leading regional financial centre, We acknowledge thata
well designed and robust tax regime will play a key part in mfluencing funds investment decisions in the national and
olohal markar

In designing a new tax regime for CIVs, we submit that key teatures of the CIV regime should reflect the following
policy considerations:

s The CIV regime should replicate the same outcomes as if the investors had directly acquired the underlying
invesrments, subject o speci fic required exceptions to make this workable (2.2, retaining “ourside™ cost base
of CIV interests’ investments)

* The CIV regime should provide certainty of tax treatment (e.g. guaranteed “fixed truat” stntus) and remove
VATIOUS CLUTENE incon gruous outcomes

¢  Transitional relief into the CTV regime should be availahle, so that there will be no disadvantage from electing
inta the proposed MIT regime in the meantime if a superior C1V regime ts developed.

Our submizsion comments in Appendix A are dirceted towards assisting with the deaign of a new CIV regime for the
Australian fiunds management indusiry that is atractive to offshore investors, comparable to international jurisdictions,
and achicves the aim of making Australia a financial services hub.
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Omnce you have eonsidered oor submission, we would welcome the opportunity to discuss these issues with you in
further detsil.
Bk R

In the meantime, should you have any questions in relation to our submission, plense contact Ryan English of our
office on (03) 9671 6774 or me on (03) 9671 7436 in the first instance,

Yours singerely

e

k Ekkel
Director
Deloitte Touche Tohmatsu Lid
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